U.S. Government Positions on Decision Points from the
Twenty-Ninth Board Meeting of the Global Fund

The Administration provides this report pursuant to Section 202(d)(6) of the
United States Leadership Against HIVV/AIDS, Tuberculosis (TB), and Malaria Act
of 2003, as amended by the Tom Lantos and Henry J. Hyde United States Global
Leadership Against HIV/AIDS, TB, and Malaria Reauthorization Act of 2008
(Public Law 110-293), which requires that “following each meeting of the Board
of the Global Fund, the Coordinator of United States Government Activities to
Combat HIV/AIDS Globally shall report on the public website of the Coordinator
a summary of Board decisions and how the United States Government voted and
its positions on such decisions.”



Overview

The U.S. government’s contributions to and engagement with the Global
Fund are a central element of the U.S. government strategy for success in the fight
against HIV/AIDS, tuberculosis (TB), and malaria. The Global Fund is a unique
funding model that relies on partnerships among governments; civil society,
including community and faith-based organizations; international organizations;
bilateral and multilateral donors; the private sector; and affected communities in
the fight against the three diseases. Founded in January 2002 as an independent,
non-profit foundation under Swiss law, the Global Fund operates as a financing
instrument — not as an implementing entity — to attract and disburse resources to
prevent and treat the three diseases. The United States, as a founding member of
the Global Fund and its first and largest donor, continues to play a leadership role
In this international effort.

The U.S. government is the largest bilateral donor to the Global Fund,
having contributed over $7.4 billion since 2002. As of June 2013, the Global Fund
Board has approved nearly $26 billion through 1,050 performance-based grants in
151 countries. Since 2003, this funding has provided HIV/AIDS treatment for 4.2
million people, TB treatment for 9.7 million people, and distributed 310 million
insecticide-treated bed nets for malaria prevention.

The Global Fund held its Twenty-Ninth Board meeting on June 18-19, 2013,
in Colombo, Sri Lanka. Most notably, the Board appointed Martin O’Malley as its
next Inspector General and welcomed Nafsiah Mboi (Indonesia) to be the next
Board Chair and Mireille Guigaz (France) as the next Board Vice-Chair for a two
year term ending at the conclusion of the first Board meeting in 2015. The Board
also expressed its deep appreciation to Simon Bland (United Kingdom) for his
leadership as the outgoing Chair of the Board and to Mphu Ramatlapeng (Lesotho)
for her leadership as outgoing Vice-Chair of the Board.

The U.S. government holds a seat on the Global Fund Board and actively
participates on several Board committees and working groups, including the
Strategy, Investment and Impact Committee (SI1C) and Finance and Operational
Performance Committee (FOPC). At the Twenty-Ninth Board Meeting, the U.S.
government was represented by an interagency delegation led by the Acting Board
Member Dr. Nils Daulaire (Assistant Secretary for Global Affairs, U.S.
Department of Health and Human Services) and Acting Alternate Board Member
Rear Admiral Tim Ziemer (U.S. Global Malaria Coordinator, U.S. Agency for
International Development). John Monahan (Special Advisor for Global Health



Partnerships, Department of State) attended in his role as Vice-Chair of the Fund’s
Finance and Operational Performance Committee.

All decisions taken at the meeting and Board reports are available online at:
http://www.theglobalfund.org/en/board/meetings/twentyninth/. The U.S.
delegation achieved all of its goals for the Global Fund’s Twenty-Ninth Board
Meeting. U.S. government positions on these decisions are summarized below.

U.S. Government Positions on Board Decision Points

Appointment of Rapporteur (GF/B29/DP1)

The U.S. government supported this decision point, which designated Dr.
Aziza Bennani from the Eastern Mediterranean Region as Rapporteur for the
meeting.

Approval of Agenda (GF/B29/DP2)
The U.S. government supported this decision point.

Approval of the Report of the Twenty-Eighth Board Meeting (GF/B29/DP3)
The U.S. government supported this decision point.

Appointment of Inspector General (GF/B29/DP4)

The U.S. government supported this decision point to appoint Martin
O’Malley as the next Inspector General of the Global Fund for a six-year term
beginning on or around September 2013. The U.S. was pleased with the
prioritized list of two highly qualified candidates that the Ad-hoc Nominations
Committee (AHNC) presented to the Board. Mr. O’Malley was appointed through
a unanimous vote and will replace Norbert Hauser, who has served as interim
Inspector General since December 2012. Mr. O’Malley is a British auditor who
has worked for the past three years as Chief Audit Officer of the South Africa-
based Standard Bank Group, the largest banking group in Africa. The U.S.
government believes that Mr. O’Malley has the management and technical skills to
help strengthen the Global Fund Office of the Inspector General and to ensure that
our collective resources are used to maximum effect. Admiral Ziemer participated
in an independent capacity on the AHNC.


http://www.theglobalfund.org/en/board/meetings/twentyninth/

Approval of the 2012 Annual Report (GF/B29/DP5)

The U.S. government supported this decision point. The World Bank, which
oversees the Global Fund Trust Fund, provided an annual update to the Board on
the Fund’s financial status, donor contributions, investment income, grant
commitments and disbursements, and available assets. Financial contributions to
the Global Fund are received directly and managed by the World Bank until funds
are disbursed to grant recipients or transferred to the Global Fund Secretariat to
support Board-approved operating expenses. The 2012 Annual Report also
included a letter from the Chair and Vice-Chair of the Board highlighting the
transformation of the Fund’s financial management systems.

2012 marked the 10" anniversary of the Global Fund and a significant year
of change for the Fund. The widespread reform efforts fundamentally improved
the way the Global Fund operates. The U.S. government supports the World
Bank’s management of the Trust Fund. We have appreciated the World Bank’s
counsel to the Secretariat and FOPC as they explore ways to further secure
taxpayer resources, hedge against exchange rate fluctuations, and mitigate risks to
donor contributions.

Appreciation of Outgoing Chair and Vice-Chair of the Board (GF/B29/DP6)

The U.S. government supported this decision point and expressed deep
appreciation to Simon Bland and Mphu Ramatlapeng for their incredible
commitment and steadfast leadership throughout their eventful two-year term at
the Global Fund. During their tenure, the outgoing Board leadership successfully
guided the Board through significant challenges and important decisions that will
continue to shape the future of the Global Fund. Their stewardship of the Board
through implementation of the Consolidated Transformation Plan, development of
a new funding model, and appointments of the Executive Director and the
Inspector General have guided the Global Fund along a trajectory of continued
success and efficiency in achieving its mission.

The U.S. government was pleased to join the Board in welcoming incoming
Chair Dr. Nafsiah Mboi (Minister of Health in Indonesia) and Vice-chair Dr,
Mireille Guigaze (Former HIV/AIDS Ambassador to France) as its new leadership
team for two year term.



